In January 1978, Governor Michael Dukakis presented
Dr. John Meyers, one of Fallon’s founders, with the
organization’s license to operate.



Longtime Fallon employee Kevin McGovern led the first Fallon 5 Road Race in 1984.
Called Run for Health in the early years, the race was an annual tradition for the next
two decades.
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Summit ElderCare expanded to Lowell, and Fallon's PACE program became the
fifth-largest in the nation. Pictured: Naomi Prendergast, CEO of D'Youville Life &

Wellness Community; Richard Burke, President and CEQ of Fallon Health; Kevin Murphy,
Lowell City Manager; and Leanna Moran, Site Director at Summit ElderCare Lowell.

A Fallon billboard in downtown

Worcester—one of many throughout
the state.



Fallon Community Health Plan, Inc. and Subsidiaries
Consolidated Statements of Financial Position
Years Ended December 31, 2016 and 2015

(in thousands) 2016 2015
Assets
Cash and cash equivalents $ 44,943 $ 39,903
Investments in debt and equity securities 263,796 301,904
Investment in joint venture 1,438 1,729
Premiums receivables (net of allowance of $4,349 and
$2,599 in 2016 and 2015, respectively) 39,865 32,536
Receivables from providers 11,299 12,071
Other receivables 3,134 3,483
Land, building and equipment, net 25,623 35,399
Gooduwill 3,384 3,384
Prepaid expenses 2,835 1,976
Total assets $ 396,317 $ 432,385
Liabilities
Medical claims payable $ 150,754 $ 157,303
Shared risk payable 8,999 11,359
Aggregate health policy reserves 13,650 12,150
Unpaid claims adjustment expense 2,218 2,167
Unearned premiums 1,472 8,946
Revolving line of credit - 6,254
Accounts payable and accrued expenses 32,000 42,613
Total liabilities 219,093 240,792
Net assets
Beginning balance 191,593 216,152
Change in net asset (12,715) (24,037)
Change in noncontrolling interest (1,654) (522)
Total net assets 177,224 191,593
Total liabilities and net assets $ 396,317 $ 432,385

Fallon Community Health Plan, Inc. and Subsidiaries
Consolidated Statements of Operations and Changes in Net Assets
Years Ended December 31, 2016 and 2015

(in thousands) 2016 2015
Revenue
Premiums, net $ 1,197,916 $ 1,226,168
Administrative fees 16,687 20,428
Investment income, net 5,959 9,939
Other income 840 255
Total revenues 1,221,402 1,256,790
Expenses
Cost of benefits provided, net 1,088,409 1,102,089
Salaries and Benefits 85,785 89,915
General and administrative 68,959 72,070
Total expenses 1,243,153 1,264,074
Net income/(loss) before noncontrolling Interest (21,757 (7,284)
Noncontrolling Interest 1,655 522
Net income/(loss) after noncontrolling Interest (20,096) (6,762)
Change in unrealized (loss) on investments 7,381 (17,275)
Increase (decrease) in net assets (12,715) (24,037)
Net assets
Beginning of year, Parent 191,593 216,152
Beginning of year, Joint Venture (530) (1,052)
Ending noncontrolling interest (1124) 530

Total net assets at end of year $ 177,224 $ 191,593



Richard P. Burke, President and CEO
Christine Cassidy, Senior Vice President and Chief Communications Officer
Thomas H. Ebert, M.D., Executive Vice President and Chief Medical Officer
James Gentile, Senior Vice President and Chief Compliance Officer
Kevin Grozio, Interim Chief Financial Officer and
Vice President of Underwriting and Actuarial Services
Eric Hall, Senior Vice President, Provider Management, Strategy and Engagement
Jill Lebow, Senior Vice President and Chief Human Resources Officer
Mark Mosby, Chief Legal Counsel (Epstein Becker & Green, P.C.)
David Przesiek, Senior Vice President and Chief Sales Officer
Emily West, Senior Vice President and Chief Operating Officer

(Back row, left to right)

James Buonomo

Lynda Young, M.D,, Vice Chair

B. John Dill

Joseph N. Stolberg, CPA

Karin J. Landry

W. Thomas Spencer Jr, CLU, ChFC

(Front row, left to right)

Ann K. Tripp, Treasurer

Frederick M. Misilo Jr, Esq., Clerk

Richard P. Burke, Fallon Health President
and Chief Executive Officer

David W. Hillis, Chairman
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